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Usxirorst Covixanys. Borrower and Lendir covenant and agree as follows:

1. Pavaest oF Prixarar ave Interesy. Borrewer shall promptly pay when due the principal of and intcrest en the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the fﬁncipal of and intercst cn any
Future Advances secured by this Mortzage.
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2. Fuxps ror Taxes axp Insuraxce. Subject to applicable law ¢r 10 a written waiver by Lender, Borrower shill pay l
lender on the day monthly installments of principsl and interest are payvable under the Note, until the Note is uid in full, 2 sum
(herein “Funds”) cqual to opetwelith of the yearly taxes and assessments which may anain pricrity over this Mortgage, 30d ground
rents on the Property, if any, plus cnetwelfth of yearly premivm installments for hazard insurance, plus onetwelfth of yearly pre- E:
mium installments for mortgage insurnce, if any, all as reau&na’b!y estimated initially znd from time to time by Lender ca the basis m
of assessments and bills and reasonable estimates thereof. {J—
The Funds <hall be held in an institution the depesits or accounts of which are insured or guananteed by a Federal or state | o\(
1 agency (including Lender if Lender is such an institurion}. Lender <hall apply the funds to pay said taxes, assessments, insurance T
premiums and ground rents. Lender may not charge for so holding end applying the Fords, analyzing @i account, er vernfying and d""
compiling =aid 2ssessmments and bills, unless Lender pays Borrower inzerest ¢n the Funds and zpplicable law permits Lender to 'make i S
such a charge. Berrower and knder may agree in writing at the time of execution of this Mortgage that interest on the Furds shall be f
] : paid to Borrower, and unless such agreement is made or applicable law requites such interest to be paid, Lender shall not be required : ‘
| : to pay Borrower any interest or e2mings on the Funds. Lender shall give to Borrower, witheut charge, 2n annual acccunting of the

Funds showing credits and debits 10 the Funds and the purpise for “hnch each debit to the Funds was made. The Funds are pledged
as additicnal securnity for the sums secured by this Mortgege.
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If the amcunt of the Funds held b) Lender, tcgetker with the future monthly installments of Funds payable pricr to the
due dates of taxes, assessments, insurance premiums and grourd rents, shall exceed the armncunt required to pay said taxes, assess:
ments, insurance premiums and ground rents as they fall die, such excess chall be, @t Borrowers optivn, either prompdy repaid to
Borrower ot credited to Borewer on monthly installments f Funds.” If the amcunt «f the Funds beld by Lender shall not be
sufficient to pay taxes, assessiments, insurance premiums and ground rents as they fall due, Borrower shall pay 10 TLender any amount
nccessar} to make up the defciency within 30 days from the date nctice is mailed by Lender to Berrower requesting payment thereof.

Upcn payment in full of all sums secured L) this Martgage, Lender shall pmmpll) refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold o the Preperty is otherwise acquired bty Lender, Lender shall apply,

no later than immediately price o the sale of the Property er its acquisition by Lender, any Funds held by Lender at the time «f
3ppllcatmn as a credit against the sums secured by this \I"xlgagc.
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3, Appricarion ofF PavmEexts. Unless applicable liw provides otherwise, all payments received by Lender under the Nete
and paragraphs 1 2nd 2 hereof shall be applicd by Lender first in payment of amcunts payable to Lender by Borrawer under paragraph 2
! hereof, then to interest payable cn the Note, then to the principal of the Note, znd then 1o interest and principal ¢n any Future Advances.

4. Cuarces; Liexs. Bomrower shall pay all taxes, assessiments and other chirges, fines and impositicns attribunble 1o the
Property which may attain a pricrity over this Mortgage, and leatehcld pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof or. if net peid in such manna, by Berrower nuking payment, when due, directdy to the pavee thereof.
Borrower shall promptly fumich to Lender all Ncotices of amounts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lend: receipts evidencing such payments. Bonower shall prompth discharge
any lien which has priority over this Morigage; provided, that Borrm\fr shall not be required to discharge any such lien so long as
Borrower shall 2zree in writing to the payment of the cbligation cecured by such lien in a2 manner acceptable to Lender, or shall in
good faith contest such lien by, defend enforcement of such lien in, legsl p'c-cev:&mgs which ¢pente to prevent the enfortement
of the lien or forfeiture of the Property ot any parn thereof.

5. Hazarp Insumasce. Beorrowes shall keep the improvemments now existing or hereafter erected cn the Property insured
: against less by fire, hazards included within the term “extended coverzge,” and such vher hazards as Lender may require and in wxch
E amounts and for such periods as Lemder may reguire, provided. thet Lender shall nct icquire that the amount of such covaage excex
that amount of coverage required to pay the sums secured by this Mengge.

SEPIPICILYIRT PRSP TSR BUT L SR Bl L

The insurance carrier providing the insurance <hall be chosen by Borrower sulject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. Al premivms en insurance policies shall be paid in the manner provided under pan-
graph 2 hereof or, if not paid in such marner, by Borrower making payment, when due, directdy 1 the insurance camier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall include a standard mortgage
clausse in favor of and in form acceptable to Lender. Lender shall have the right to hold the polides and renewals thereof, ard
Borrower shall prempily furnish to Lender all renewal notkes and all receipts of paid premiums. In the event of lxs, Bmower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of liss if not made promp:ly by Borruwer,
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Unless Lender and Bnrrov\ﬂ otherwice agree in writing, irsurance proceeds shall be applied 1o restaration ot repair of the
Propcrt; damaged, provided such restoration or repair is economically  feasible and the security of this Mortgage is not thereby
impaired. If such restoraticn o repair is nct economically feasible or if the security of this Mortgage would be impaired, the inwr-
ance procesds shall be applied to the sums secured by this Mortgage, with the exces, if any, pxd to Bourrower. I the Propemy
is abandoned by Borower, or if Berrower fails 1o tespord t» Lencer within 30 days from the date notice is smuailed by Lender 1o
Borrower that the fnsurance camier offers to scitle a claim for insutance benebts, Lender is authorized to collect and apply the insur- i
ance procecds at Lender's cption ‘either 1o restoration or repair of the Property or to the suims secured b) this Morngage. ¥
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UInless Lender and Borrewer otherwise agree in writing, any such applicatin of proceeds o prmapa] shall not extend of :
postpene the due date of the menthly installments referted to in paragraphs 1 and 2 hercof or change the amount of such installments. i
1f under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Borrwer in and to 20y insurance H

o policics and in and to the proceeds thereck resuking frem damage to the Proptn) prior to the sake o acquisition shall puss to Lender
$ to the extent of the mms secured by this Mortgage immediately pricr o such sale or oquisiticn. _
L 6. Pre<ravaronN axp MAUNTENANCE OF Properry; Leasenoi ps; Coxpoanxtuas; Poaxxeo Univ Deverorsexts. Borrona i
§ shall keep the Property in goed repair and shall not commit waste <1 permit impairment or  deterioration of the Propaty and <hall i
3 comjly with the provisions of any Jease if this Mertgage is on a leasehold. If this Mortgage is ¢n 2 unit in a condominium of a r
‘ planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govemn- i
: ing the cendeminium or planned unit development, the bylaws and regulatizas of tke condeminium or plannied unit development, _ N3
i and conutituent documents. If a condominium o planned unit development rider is executed by Borrower and recorded together f -
E with this Mortgage, the cuvenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- :
' enants and agreements of this Momngage as if the rider weare a pant heref.
7. ProtECTiION OF LENDER'S Security. M Berrowe fails 1o perform the covenants and agreements centained in this Mortgage,
or if any actisn ot proceding is cammenced which mataially affects Lender's interest in the Property, including. but pot limited to,
: eminent demain, inclvency, cede enforcement. o arrengements o pn-cccdmgs imvihing a bankrupt or decedent, than Lender at l
$ Lender's (pticn, upen notice 1o Bortower, may make such appeararces, dishurse sech sumis and tike such acticn as & necessary
o g protect Lerder's interest, including, but net limited to, ditursament of reasnable anerney’s fees and entry upuen the Property i
4 make repeirs. If Lender tequited mottgage insurance as 1 condition of making the lcan sewured by this Morteage, Brrower (ki

pay the piamiums rcquncd to maintain such insurance in effect until suzh time as the requirement for such insurance terminates
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